= OFFICE CRIRF 6) Stare 


| ngs Z MIL. INTHL, @oV, . 
AY ~ = { ay 2 
w ri £O Nw is 18 > 
| ~ EMBASSY OF THE o. 7 ¥. 
UNITED STATES OF AMERICA doewer s " fesen 
OFFICE OF THE MILITARY ATTACHE 
H BUENOS AIRES, ARGENTINA. 
| 
August 21, 1936 
5450 Ys Zz 
4 o°? | i | , 

Subject: Current Sventa a 

To: Assistant Chief of Staff, ¥=2 2 

| ae " RECENER G/2W.0: SEP 12036 = 

PRES[DENT'S SON ARRESTED AS COLOMUNTST ' 


According to local presa reports, the Police of Rio de 
Janeiro, Brazil, arrested Sr. Liborio Justo, son of President 
Justo of Argentina, on August 19, 1936, at Santa Anna do 
Livramento for Comunistic activities. 


“General Flores da Cunha, who is at present at Rio de 
Janiexvo, personally advised President Vargas of Sre Justo's 
arrest, and has also telegraphically instructed that he be | 
escorted to the Argentine frontier and treated with all 
consideration." 


“Tt is learned, however, that the police have been aware 
for some considerable time of Sre Justo's Communistic acti- 
vities in Uruguay, principally in Montevideo, and in view of 
which'it wae thought that any attempt to enter Brazilian a 
territory would result in his immediate detentione” 
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A_SOLTD ZCONOHTC POSITION 


I 
' Judged from almost any angle, Argentina's position today 
re, is remarkably solide The country's budget has beon balanced 
in two succeseive years, and, as is well known, the former 
Minister of Finance, just before resigning, reduced the income 
tax rates and increased the minim of exemption. This was 
H justified by the subsequent income tax returns, since receipts 
during the first seven months of the year amounted, under the 
| new and reduced tax schedule, to 59.6 millions of pesos, against 
last year’s equivalent figure of 52¢9 millions. Thus, evon on 
the lower rate of taxation, the total yield to the Treasury 
under this heading showed quite a good increases It is under- 
stood that tho present Minister of Finance, Drs Roberto Me 
Ortiz, is frankly disposed +o a continuance of the policies 
with which the National Governnent has been identified during 
the past several years, and we have reason to bolieve that 
His Excellency is preparing for Congressional consideration 
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a set of proposals aiming at the simplification of the licence 
taxea and at other forms of relief from some of the more irrita=- 
ting forms of petty taxation which are now in VOZUG> 


ne INTEREST IN THE SPANISH INSURRECTION 


Argentina with ite very large Spanish population shows 
great interost theso days inthe daily news of tho Spanish Civil 
War, but it is a matter of very great satisfaction, and a tribute 
to tho high standard of public order which prevails in Argentina 
at the presont time, that there have been no unpleasant factional 
domonstrations on the part of tho groat host of members of the 
Spaniah community living in this Republics The outstanding 
developments comprise, in so far as Argentina is concerned, the 
dispatch of the cruiser "25 de Mayo" for Spanish waters where 
aid will be offered to any refugees of Argentine nationality 
who may happen to be in distress. It is intoresting to observe 
that there has been some tendency of preoccupation regarding 
the effect of the Spanish sitwmtion on the position of the 
recently constituted Banco Espanol del Rio de la Plata Limitado, 
which, took the form of a mergor of the deposit accounts of 
four institutions affiliated, in the shareholding sense, to the 
Central Bank of the Argentino Republic. The local institution 
has issued a categorical statement in the sense that while 
hoartily sympathising for reasons of tradition and sentiment 
with the Spanish people in the ordeal which has befallen thom, 
the concern, as a banking institution, is not actually affected 
and that anxiety on the material count of its position and 
relationship with regard to Spain is entirely uncalled for. 


VA THE MINISTER OF BOLIVIA 


The newly appointed Minister of Bolivia to thia country, 
Dre Tomas Me Elio, arrived in Buenos Aires last week (Auge 1-7) 
accompanied by his wife and two daughters. Dootor Elio is no 
stranger here, as apart from occasional private visits, he was 
a rosident for some months on end as President of the Bolivian 
delegation to the Chaco Peace Conference. 


ABBPARTURE OF THE ITALIAN AMBASSADOR 


last Wednesday, Signor Arlotta, the retiring Italian 
Ambassador paid a visit to the Foreign Office in order to bid 
farewell to Dre Saavedra Lamas, and to present the first secre- 
tary of the Embassy, Senor Guglielmo Rulli, who will act as 
Charge d‘*Affaires for his country until Sr. Rafael Guariglia, 
the new Ambassador, arrivese On the following day he again 
called at Government Hous® for the purpose of bidding farewell 
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to President Justo, as he is due to embark for Europe on 
August lle 


/p DEFENCE AGAINST AERIAL ATTACK 
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a apecial committee to propose regulations and general pro=- 

visions with regard to arms and equipment for defence against 

the aerial danger in its various fornas. Tho decroe was 

regarded aa of sufficient importance to warrant prominent 

editorial comment in yesterday's issue (Auge 13) of “La Nacion”. 

Our contemporary remrked that by this decree the Goverment 

has taken the first step in tho furtherance of the complex 

study of state measures of defence against aerial attacks in 

much the same way as the matter is boing dealt with in practic- 

ally all countries today. Special importance is attached to 

the point that with the advancement of facilities for road 

transport, warehouses for the storage of inflammables aro being 

built in ail parts of the country, and that although the main 

task of the committee is to propose the type of arms and mterials 

best suited to the purpose of defence against aerial attacks, 

with dus regard for the characteristics of the principal cities 
in points of vantage and types of construction, the adoption | 
of some definite plan of foresight in connection with future .- 
pbuilding of factories and warehouses having special axplosive Pe 
characteristics is unquestionably a mttor of moment. It is 

beyond doubt that there is no limit to the scope of invostigation 

study and advisory recommendation which is open to such a . 

conmittee as that which is about to be constituted. 


Ag GHILEAN AMBASSADOR TO ARGENTINA 


A United Press telegram from Santiago de Chile of August 121 
states that Senor Luis Barros Borgono has accepted the post of 
Ambassador to Argentina, to succeed Senor Luis Alberto Cariole 
who will be shortly transforred to Romee Senor Barros Borgono 
intends to come to Buenos Aires at the beginning of September. 


VA. GE S FOR THE TERRITORIES 
The Minister of War, on behalf of the Executive Power, has 
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presented u Bill to Congress for the creation of a force of 
National Gendarmery with the charucter of Foderal Military 
Policee The new body is destined primrily for service in the 
National Territories where the small nunber of police available 
is unable to furnish surveillance over many zones distant fron 
centers of population. The very successful work carried out in 
Canada by the Mowrted Police, as likewise that of the Caribineors 
of Chile, is cited as providing the basis for the formation of 

a similar force in Argontinae The forco would comprise 3,250 
neCeo's and men to begin with, under regular officers of the 
army, and such service would count towards military pension for 
all rankse 


Lester Baker 
Lte Cole, Inf. 
Military Attache 
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On August 28, 1936, Doctor Carlos Saavedra Iams, Argentine 
Minister for Foreign Affairs, left Buenos Aires for Surope. His 
Excellency's first destination is Geneva, where he will be not 
only chairman of the Argentine delegation, but also President of 
tho assembly of the Leaguo of Nations. 


Whatever criticism may be made concerning President Justo’s 
Governmont, it has to be conceded that in the realm of Foreign 
Affairs the name and fair fame of the Republic have never been 
in such high standing internationally as under the directim of 
Doctor Saavedra Lamee During his tenure of office it has fallen 
to hia lot to participate prominently in what must be a record 
number of events of major international importance affecting 
the American Continents. These include the Pan-American Confer= 
ence at Montevideo, the Mendoza Conference (where the Saavedra 
lamas anti-war and non-aggression pact first took form); the 
visit of President Justo to Brazil and the return of President 
Vargas to Argentina; the Eucharistic Congress; the Chaco Peace 
Conference and = yet to come =~ the Inter-American Conference for 
the Maintenance of Peace convoked on the initiative of President 
Roosevelt to:bo held in Buenos Aires in December. Equally in- 
portant was the sensational effective and entirely opportune 
initiative of the Argontine Ministry for Foreign Affairs in 
demanding the special convocation of the League of Nations to 
consider the situation created by the Italian conquést of 
Ethioplae 


Doctor Saavedra lamas intends to be back in ample time for 
the opening of the Inter-American Conference for the Maintonance 
of Peace. He proposes to pay a visit to London after Geneva. 
Reports that this latter visit had relation to the negotiations 
of the new Anglo-Argentine Trade Treaty or to the concerting of 
the purohase by the Argontine Goverment of the Cordoba Central 
Railway have been categorioally denied through the Argentine 
Embassy in London, as well as by the Minister himself. 
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ae PACT BETWEEN ARGENTINA AND AUSTRIA 


One of the ultimte official acts of Dre Saavedra Lama, 
Argentina's Foreign Minister, before his departure for Europe, 
was bis signing of the Trade Pact with Austria, the other 
signatory being Herr Anton Retchek, the Austrian Minister. The: 


_ ceremony took place in Government House and was witnessed by high 
officials of the Foreign Office and the sacretarices of the Austrian. 


Isgation. It is expected that this will greatly assist trade 
between the two countries, as Austria requires this country's 
cereals, hides, cotton and fresh fruits, while she has an available 
surplus of electrical and mechanical implements, paper and ateel 
manufactures for exporte 


ae RATIFIES PEACE PACT 


The Brazilian Ambassador, Sr. Jose Bonifacio de Andrada a 
Silva, presented the Foreign Minister, on August 26, 1936, with 
his Government's ratification of the Argentine-Brazilian non= 

pai and conciliatory pacte 


f AEROPLANE CONSTRUCTION IN CORDOBA 


To meet the requirements of the army air force, the Minister 
of War bas approved of the purchase from the Cie. Francaise Du=- 
Bi-Metal of tubes, plates, bars and bands of various metals and 
also copper and brase wire specially manufactured for the construce 
tion of aeroplanes. This mterial is indispensable for the 
production of 20 planes type Ae-M.Oeel, and ten others, Ae.0.3e, 
which it is proposed to undertake during the current year in the 
Military Aviation Factory at Cordoba. 


y "LORRIES" FOR ARGENTINE ARMY 


A luncheon was recently given to the Minister of War, and a 
group of Argentines Army officers, by the British representatives 
of the finn of Thornycroft Ltd. in Buenos Airese 


The luncheon was given to celebrate the delivery to tho 
Argentine War Department of twelve Thornycroft vehicles called , 
“military lorries". These trucks of medium weight are designed 
particularly for rough work and are very similar to those built 
for the British Arny. 


It is reported that this firm has been providing this type 


regularly and in large quantities for the armies of Australia, 
Canada, Brasil, Egypt, China, India, Portugal and Roumania. 
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ARGENTINA'S NATIONAL RSCOVERY PLAN 


"The Argentine Republic was the first coumtry to put into 
effect a national recovory program similar to NRA in the United 
States. Most of the remedios used to combat the economic deprea~ 
sion in Argentina wore copied from President Roosevelt's New Deal 
measures and adapted to fit Argentine problems. The plan was 
successful almost from the first, in both ita mterial and 
psychological objectives. It put the country on the road to 
definite recovery and from the very outstart it began pouring 
money into the national treasury and reducing the public debt. 
After nearly three years of successful operation, it now seems 
likely that Argentina's recovery plan will develop into a perma- 


{ nent policy of planned economy." So reads JeW. White's article 


in the local magazine "Comments on Argontine Trade". 


He further states that ina broad way Argentina’a recovery 
plan includes controlled, depreciated currency; controlled grain 
prices; restrictions of imports through official control of 
exchange; increasing of exports through new bilateral trade 
treaties; and solution of unemployment by means of a vast program 
of public works. 


A controlled economy ragime was put into effect at the end 
of November, 1933. Its effects were immediate and within ten 
months all the economic indexes indicated rapid progress toward 
definite racovorye 


It must be admitted that luck also favored Argentina in the 
shape of higher world prices for agricultural and pastoral 
produotse The country is dependent on the prices fixed in world 
consuming markets, and these could not be raised by governmental 
measurese The governmental measures succeeded, however, in 
passing along to the farmers a good share of the price increase 
instead of permitting it to stop in the hands of exporters and 
speculators, as had formerly been the case. 


All this was acconplished without burdening the taxpayer. 
The cost of recovery was put exclusively upon the importers. Under 
the narrow nationalistic palicy which has accompanied the recovery 
plan, importation is looked upon as. almost unpatriotic. The 
people who buy imported goods, therefore, have been required to 
pay the cost of recoverye | 


The keynote of the entire recovery plan was sounded in the 
Anglo-Argentine trade treaty of May 1933. It is “Buy from those 


,\who buy from us“e ‘This principle has since been made the basis 
J for ten other trade treaties with Belgiu, Brazil, Chile, Finland, 


Germany, the Netherlands, Rumania, Spain, Sweden and Switzerland. 
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In tho Anglo-Argentine treaty, Argentina also pledged 
, itself not to give the inporters of any other nationality more 
/ favorable treatment than the treaty accorded to British importers. 
| With this treaty as the cornerstone, the Argentine government 
( began the construction of its recovery plane This plan had four 
“main objectives: , 
le Solve tho unfavorable exchange situation. 
2¢ Restore the favorablo trade balance. 
3 Find new export markets. 
4. Raise commodity prices at hame. 
The first, second, and fourth objectives have been attained. 
Satiafactory progress has been made toward the third ones 


Phases of the depression were studied by more than a dozen 
national boards which the government had appointed for that 
purposee The more important of these were the grain board, a 
foreign trade advisory board, two meat boards, an unemployment 
board, a dairy industry board, a grain elevators construction 
board, a transportation board, a fruit board, a colonization 
board and a foodstuffs board. 


The foreign trade advisory hoard is an honorary body which 
acts in an advisory capacity to the President. It studies and 
reports on the country's trading relations with other nations 
and suggests measures for placing Argentine products in world 
mrketse It is particularly interested in finding new export 
markets. It studies the position of Argentine trade in the face 
of existing tariffs and treaties. It assists the foreign office 
in negotiating new treaties. This board is largely responsible 
for ‘the oleven new bilateral trade treaties which Argentina has 
signede 


Argentina ia extremely nationalistic and is determined to 
became independent of foreign manufacturers, or at least as . 
nearly independent as it is possible for a country of Argentina's 
resources to becomes Local industries are being promoted by 
every possible means. They are profiting from the Governnont 's 
determination to adjust imports to the coumtry's real capacity 
to pays The Goverment'a policy in this regard was clearly | 
explained by Ings Luis Duhau when, as Minister of Agriculture, he 
opened the Argentine Industrial Exhibition. He said: 


“A short time ago we were importing to the value of 800 
million gold dollars and we paid for these imports with our 
exports. The innunerable restrictions on international trade 
have reduced our exports to such an extent that we now have 
resources only sufficient to buy 200 million gold dollars of 
importsae We cannot buy more because the world will not buy from 
use Either we must dispense with two-thirds of the commodities 
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we used to consume, or we must produce them ourselves, even if 
at a higher cost." 


So during the last fow years there has been an amezing 
growth in all lines of industry = textiles, shoes, toilet pre=- 
parations, glasa, furniture, cement, canned goods, and many 
othorae 


Amocrican and European import restrictions against Argentine 
farm products have thus forced Argentina to establish new 
industries to supply articles which were formerly bought abroad. 
These new industrica are being carefully nourished by the re- 
covery plane It is expected that they will mke it unnecesaary 
f6r Argentina ever again to import many things which formerly 
were imported from the United States and Europe. 


Lester Baker 
Lite Coley Inf. 
Military Attache 
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& large number of passengers by the sese “General Oserio” 
from Spain were detained by the police and imzigration authorities 
en the ship's arrival in the pert of Suenos Aires. A eertain 
peepertion ef the tetal have been set at liberty, and will be 
allowed te remain in the comtry, but the fiat has gone forth 
that the others are to be deperted as unsatisfactery. It was 
originally intemted that they should be sent by the first ship 
toushing at a Spanish port, but as thie would aluest sertainly 
mean handing thes over to their enexies in seme enses, a mere 
merciful, view has been taken of the situation, aud they will 
leave this country in ships whieh touch at noneSpanish portse 
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His world positien (he is ranked locally with the world’s most 
ficial effect on American trade with these countries.” 


Yurther rumors of the abandonment of exchange sontrol within 
@ short while have appeared in leeal papers and have been denied 
by the Minister ef Finance. 


Lester Baker 
Whe Coley Info 
Military 


